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POLICY STATEMENT

Debt Servicing Ratio

B Shire of Derhy /
/ Wesi Himberley

LOAN BORROWINGS

Council believes that its level of debt should be kept at a manageable level.

Council’s level of Net Debt Servicing Ratio shall not exceed 8% of its net Available Operating Revenue.

Self-Supporting Loans

Council is prepared to undertake loan borrowings for community projects on behalf of various groups
which may wish to proceed with specific capital works, conditional upon the group supplying Council with a
written undertaking that it will make the repayments to the Shire, and to supply Council with a written personal
undertaking by specific guarantors. A Profit and Loss statement, and a Statement of Financial Position for
the past three years is to be provided to the CEO at the time of the lodgement of an application for a self-

supporting loan.
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